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EBITDA Ratios

A simple guide for small business owners.

RATIO

EBITDA Margin

EBITDA Interest
Coverage

Total Debt to EBITDA

Price to EBITDA

EV to EBITDA

EQUATION

EBITDA + Revenue

EBITDA =+ Interest
Expense

Total Debt ~ EBITDA

Price + EBITDA

Enterprise Value +
EBITDA

QUESTION

How much of your
revenue becomes
operating profit?

How comfortably can
you cover interest
payments?

How many years would it
take to pay off debt using
EBITDA?

How do shareholders
value your earnings?

How do investors value
your earnings?

The information provided in this resource is for educational purposes only and is not a substitute
for professional accounting, tax, legal, or financial advice. No client relationship is created by
viewing or using this material. Please seek appropriate professional guidance before making

decisions based on this content.
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